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1. Disclaimer
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1.1. Notice

You must read this section before reading or making any use of this document , including any information
contained in this document and any related discussion or information provided as part, or in connection
with, the change contemplated in this document document (together “the Material”’). By continuing to read,
use or otherwise act on the Material, you agree to be bound by the following terms and conditions
(including as amended). You consent to submit to the laws and courts of New South Wales in respect of
any proceedings arising out of or relating to the Material.

1.2. Disclaimer

You acknowledge and agree that:

(a) The Material has been provided by Transgrid for your information only;

(b) Transgrid:

(i) Does not give any express or implied warranties or make any representation as to the
accuracy, completeness, adequacy and sufficiency of the Material or the assumptions on which
it is based or that it has the right to disclose the Material; and

(i) Does not owe you or any person any duty of care in connection with the Material

(c) Except where otherwise agreed in writing, you must not rely upon any of the Material as being
accurate, complete, adequate, or sufficient;

(d) You must make you own independent evaluation (or obtain independent and specific advice) of the
currency, accuracy, completeness, adequacy and sufficiency of the Material (and any other
information);

(e) Transgrid reserves the right, but is under no obligation, to review or amend the Material to account for
any additional information not reflected in this document, whether in existence on or after the date of its
publication; and

(f) Transgrid may rely on the acknowledgments made by you in clause 1.1 in entering into any further
document/agreement with you in connection with the Material.

1.3. Release

You irrevocably and unconditionally release and indemnify Transgrid from and against:

(a) Any claim against Transgrid
(b) Any liability (including direct, indirect, special, incidental or consequential), cost, loss or damage
suffered or incurred by you (or your associates),
(c) Arising out of, or in connection with:
(i) You (or your associate’s) receipt of use of, or purpoted reliance upon, the Material; and
(ii) Transgrid exercising or failing to exercise any discretion or right it has or may in the future have
in connection with the Material



1.4. Privacy notice

Transgrid is bound by the Privacy Act 1988 (Cth). In making submissions in response to this consultation
process, Transgrid will collect and hold your personal information such as your name, email address,
employer and phone number for the purpose of receiving and following up on your submissions.

Under the National Electricity Law, there are circumstances where Transgrid may be compelled to provide
information to the Australian Energy Regulator (AER). Transgrid will advise you should this occur.

Transgrid’s Privacy Policy sets out the approach to managing your personal information. In particular, it
explains how you may seek to access or correct the personal information held about you, how to make a
complaint about a breach of our obligations under the Privacy Act, and how Transgrid will deal with
complaints. You can access the Privacy Policy here (https://www.Transgrid.com.au/Pages/Privacy.aspx).
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https://www.transgrid.com.au/Pages/Privacy.aspx

Notice of RIT-T Cancellation

This notice is to inform stakeholders that we will not proceed with the Improving voltage control in southern
NSW RIT-T, consistent with Section 4.5.2'2

Background

Voltage is the electric potential between two points that gives rise to the flow of electricity. Network service
providers undertake voltage control to ensure that voltage is kept within technical limits, thereby
safeguarding the security and reliability of the power system. It is controlled by managing the production
and absorption of reactive power (residual power flowing forwards and backwards between connection
points, 3

AEMO’s Electricity Statement of Opportunities (ESOO) 2024 report shows that Minimum Demand in NSW
will continue to decline over the next couple of years. This value is expected to be less than 1000 MW
(Summer and Shoulder) in the FY 2029/30 under the 50% Probability of Exceedance (POE) Central 4. The
reduction in minimum demand is already causing high voltage issues, especially at some switchyards
where the maximum voltage rating is lower than 1.1 p.u.

With Minimum Demand in New South Wales expected to continue to decline over the next couple of years,
high voltage issues at Transgrid’s Kangaroo Valley and Balranald substations are expected to be
exacerbated. As a result, the Improving voltage control in southern NSW project was proposed to address
an identified need for a longer-term solution to resolve the over-voltage issues.

Project Specification Consultation Report

In November 2024 we published a Project Specification Consultation Report (PSCR) as the first step in the

application of the Regulatory Investment Test for Transmission (RIT-T). The PSCR presented two credible
options focused on ensuring voltage in southern New South Wales (NSW) is managed appropriately and in
the most efficient manner. A summary of the credible options is presented below:

Description Estimated capex Operating costs
($2024/25 +/- 25%) ($2024/25, $ per year)

1 Install 1 x 50 MVAr Shunt Reactor at $13.4m $134,000
Kangaroo Valley 330 kV switching
station and Install 1 x 20 MVAr Shunt
Reactor at Balranald 220 kV station

2 Install 2 x 50 MVAr Shunt Reactors at  $23.1m $231,000
Capital Wind Farm 330 kV and install 1
x 20 MVAr Shunt Reactor at Balranald
220 kV station

2 AER, Regulatory Investment Test for Transmission — Application Guidelines, November 2024, pp.74
3 power-system-stability-guideline.pdf
4 AEMO, 2024 Electricity Statement of Opportunities, August 2024, pp.38

Official


https://www.transgrid.com.au/media/2n0mdu1u/transgrid-pscr_improving-voltage-control-in-southern-nsw.pdf
https://www.aemo.com.au/-/media/files/electricity/wem/participant_information/guides-and-useful-information/guidelines/power-system-stability-guideline.pdf?la=en

The PSCR concluded that the draft preferred option was Option 1.

We invited submissions on the PSCR during a 12-week period which followed publication. One submission
was received in response to the PSCR. We did not publish the submission due to the submitter’s request
for confidentiality. We have communicated our intention to cancel this RIT-T directly to the submitter.

Developments since the PSCR

Since the PSCR was published in November 2024, subsequent developments have changed the need.

As of 30 January 2026, Blind Creek Solar Farm and Battery Energy Storage System (BESS) near Capital
Wind Farm has progressed to ‘committed’ status, and substation changed to ‘committed status. Blind
Creek Solar Farm and BESS are of large enough capacity to provide adequate reactive power support to
Kangaroo Valley. The close proximity of Limondale BESS to Balranald also enables it to provide adequate
reactive power support. Re-assessment of power system studies indicated that with both BESS operating,
the over-voltage issues at the respective substations are effectively mitigated, which consequently
dissolves the identified need.

RIT-T Cancellation

With these changes following the publication of the PSCR, this document proposes the withdrawal of the
need and project scope set out in the PSCR.

As credible non-network solutions address the over-voltage issues at Kangaroo Valley and Balranald
substations, and therefore, the RIT-T will not proceed.

Further information can be obtained by contacting our Regulation team via
regulatory.consultation@transgrid.com.au.

5 ENA RIT-T Economic Assessment Handbook for non-ISP RIT-Ts version 4.0., 29 May 2025, pp.50
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